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The Impact of Other Comprehensive Income Items on
Financial Performance of Jordanian Commercial Banks

(Empirical study)
Prepared by
Eman Marwan Musallam
Supervised by
Dr. Abdelrahim Alkadomi
Abstract

This study aims to determine the effect of the independent variable other comprehensive
income on the dependent variables represented by the financial performance of Jordanian
commercial banks during the period 2012 to 2016. The sample of the study consists of 13
commercial banks. The independent variable was measured by dividing other
comprehensive income on net income and the financial performance by return on assets
and return on equity as two dependent variables. The hypotheses were tested by using
simple regression equation and T- test. It is found that there is a statistically significant
effect of other comprehensive income on the financial performance measured by the
return on assets and return on equity. This finding can be attributed in the opinion of the
researcher to the increasing weight of other comprehensive income items whose
existence is important to all stakeholders, which makes the value of other comprehensive
income an indicator of profitability and efficiency of banks in managing their assets and
means of maximizing wealth, reflecting its impact on overall financial performance. It is
worth noting that none of the previous studies have reached this conclusion, as some
studies have measured the effect of other comprehensive income on the market returns in
general, namely earning per share. It is recommended to urge Jordan Financial
Authorities such as Amman Stock Exchange, Securities Commission, and the Companies
Control Department, to increase the awareness of banks and other corporations about the
importance of the concept of other comprehensive income, and to raise their interest in

showing the revaluation of their assets and disclose the resulting differences in other
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comprehensive income items because they represent an important part of their capital and
affect their quality of profits.

Key words: Other Comprehensive Income, Financial performance, Return on Assets,

Return on Equity.
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Value Relevance of Comprehensive Income and Its Components: Evidence from Major
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Effects Of Comprehensive Income On ROE In A Context Of Crisis: Empirical Evidence
For IBEX-35 Listed Companies (2004-2008)
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Properties of net income and total comprehensive income: New Zealand evidence
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Impacts of other comprehensive income disclosure on earnings management :
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Is total comprehensive income or net income better for the evaluation of companies’
financial performance?
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Is Comprehensive Income Value Relevant and Does Location Matter? A European Study
(2014)
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Usefulness of Fair Values for Predicting Banks’ Future Earnings: Evidence from

Other Comprehensive Income and Its Components
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ehal e oSall Jal (e llyg (Bagozzi & Yi, 1988) daleadll dilasy) cilylady)
Gum (e A8S Auhall Clyie Ll 3 G el laaty) Jidatg csaalgl) dimll T Ll

il wulS adey «Kolmogorov-Smirnov jidl PlA e auhll oigll gilal

:‘?_*&\ il e
Lahall chsnal canlall ajgall ladl :(3) &) Jsaa
Sig Variables il dda
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saalsll dnall 7 jlodl) didas alasin) (e Balll (Ko lae (S Auhall Cilpaie (& oandall

Jasad) laniV) Julatg

Aaptl) Cfpial O guay b)) A3 shena 1(4-4)

Al cyiall Akl ¥ Al tant Jal (e Gsmpn bl digiiae JE) Joanll axk

: LF"&\ il e
Luhyall il paaial (Ggusym Jalsi)) Adghinn =5 1(4) Joon
ROE ROA X Variable
1 X
1 0.384** ROA
1 0.697** 0.381** ROE

** Correlation is significant at the 0.01 level (2-tailed).
*.Correlation is significant at the 0.05 level (2-tailed).
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Al G il Jss
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X @) Constant 8 | P Standardized Coefficients | T- statistics | Sig
0.002 0.013 0.384 3.300 0.002
R Square = 0.147 Adjusted R Square = 0.134
Model F test = 10.887
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-
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) Ay ) Al Tl a1 L1 5 1(7) ) s
X Constant f§ | p Standardized Coefficients | T- statistics | Sig
0.013 0.095 0.381 3.274 0.002
R Square = 0.145 Adjusted R Square = 0.132
Model F test = 10.716
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(1) Gada

Lyl dadiieaal) o gid) cilily

Ml Aia ) A jlatl) S sill AY) Jalitl) JA

# i) and 2016 2015 2014 2013 2012
1 g_.y:i\ L) -68,523,000.0 -123,707,000.0 -114,029,000.0 -106,123,000.0 -65,854,000.0
Ayl Faapd) Lsnipal
2 JOD 164,708.0 49,956.0 36,340.0 172,315.0 63,030.0
3 O iy 34,309,256.0 19,292,592.0 -3,189,123.0 11,703,665.0 3,544,111.0
4 Olas Baldl iy -11,797.0 -8,927,263.0 275,974.0 -855,006.0 -619,770.0
5 ‘__,-'1.1)“1\ Jlal) ey -6,379,135.0 -8,254,021.0 1,905,216.0 5,571,497.0 -486,973.0
6 g.'mj\li Gladl) ey 1,671,329.0 -848,333.0 -189,344.0 751,643.0 1,002,983.0
7 ‘_,."\:\JSS\ ",'mj‘i\ i) 1,313,834.0 -2,114,134.0 859,868.0 3,066,725.0 781,390.0
8 g.'mfi\ &,JAY\ i) 371,685.0 -636,759.0 276,678.0 -46,816.0 -430,277.0
Slatll ClSay) di
9 Jagailly -28,821,744.0 -38,243,496.0 -26,899,164.0 -34,287,242.0 -40,421,324.0
ol L) oy
10 ‘.,J.{)“J\ -3,996,373.0 -630,233.0 -724,072.0 932,427.0 -348,730.0
11 Glaiiny) ey 980,272.0 1,042,471.0 1,400,468.0 364,458.0 -765,311.0
— b Lugu iy
12 RO -54,250.0 60,000.0 3,750.0 81.0 3,750.0
13 alaay) ey 31,171.0 1,264,407.0 147,114.0 573,539.0 1,150,195.0
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el Aia ) el gill Jali) gl (e

# i) and 2016 2015 2014 2013 2012
1 ) i) 143,891,000.0 | 30,312,000.0 103,815,000.0 240,103,000.0 195,487,000.0
L) daall

2 JOD 4 yad) 14,230,435.0 15,694,340.0 13,477,807.0 11,867,989.0 11,094,363.0

3 o) 76,511,280.0 | 59,355,385 41,635,466 48,096,843 36,733,677

4 Cles BaLA iy 34,722,082.0 32,240,991.0 44,809,341.0 39,940,890.0 34,666,404.0

5 LY Ju Ly 9,756,841.0 -7,185,149.0 38,219,992.0 42,607,787.0 21,549,211.0

6 S Glatl) 7,833,359.0 14,198,784.0 11,538,676.0 5,465,795.0 1,059,895.0

7 sl Y il 31,319,644.0 37,297,542.0 47,621,564.0 50,484,560.0 47,389,298.0

8 U ) i 6,646,618.0 22,195,965.0 34,437,490.0 15,957,073.0 23,415,419.0
Bladll Gleuy) iy

9 dasailly 102,190,869.0 86,484,538.0 97,018,065.0 72,639,387.0 64,067,288.0
orll L) ey

10 ) 18,641,927.0 22,554,797.0 23,639,300.0 17,594,544.0 14,648,201.0

11 Glatin) i) 16,587,531.0 15,352,297.0 13,765,860.0 12,295,133.0 10,487,060.0
= Jhis g iy

12 o) 10,853,785.0 10,069,226.0 9,204,742.0 7,001,701.0 4,738,310.0

13 Aasy) ey 29,266,993.0 30,097,548.0 26,620,303.0 23,095,554.0 15,897,280.0
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Mol dia W) 4 ladl) il Jaa) ila

# ) 2016 2015 2014 2013 2012
1 ) i) 212,414,000.0 | 154,019,000.0 217,844,000.0 346,226,000.0 261,341,000.0
b paal) Ayjal) Aanaal

2 JOD 14,065,727.0 15,644,384.0 13,441,467.0 11,695,674.0 11,031,333.0

3 OV Ly 42,202,024 40,062,793 44,824,589 36,393,178 33,189,566

4 Ol Bal oy 34,733,879.0 41,168,254.0 44,533,367.0 40,795,896.0 35,286,174.0

5 Y iy 16,135,976.0 1,068,872.0 36,314,776.0 37,036,290.0 22,036,184.0

6 AU Glatl) i 9,325,406.0 15,576,877.0 11,728,020.0 4,744,152.0 2,062,878.0

7 s AU i) 30,005,810.0 39,411,676.0 46,761,696.0 47,417,835.0 46,607,908.0

8 LY ) il 6,274,933.0 22,832,724.0 34,160,812.0 16,003,889.0 23,845,696.0
Blatll pleay) oy

9 Jasilly 131,012,613.0 124,728,034.0 123,917,229.0 106,926,629.0 104,488,612.0
) L) iy

10 ) 22,638,300.0 23,185,030.0 24,363,372.0 16,662,117.0 14,996,931.0

11 Glatiny) i) 15,607,259.0 14,309,826.0 12,365,392.0 11,930,675.0 11,252,371.0
= dbi> g iy

12 o) 10,908,035.0 10,009,226.0 9,200,992.0 7,001,620.0 4,734,560.0

13 Alasy) iy 29,235,822.0 28,833,141.0 26,473,189.0 22,522,015.0 14,747,085.0
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Jadll Jila e AY) Jaldd) JAd) Ay

# i) pud 2016 2015 2014 2013 2012
1 ) i) -32.259% -80.319% -52.344% -30.651% -25.198%
L paal) Ayal) Aasnspal
2 JoD 1.171% 0.319% 0.270% 1.473% 0.571%
3 U iy 81.298% 48.156% -7.115% 0.936% 10.678%
4 Oles 3l &y -0.034% -21.685% 0.620% -2.096% -1.756%
5 Yl iy -39.534% -772.218% 5.246% 15.043% -2.210%
6 AU Gladl) i -16.000% -8.847% -1.614% 15.211% -48.621%
7 s AL i) 4.379% -5.364% 1.839% 6.467% 1.677%
8 Y Y i 5.923% -2.789% 0.810% -0.293% -1.804%
Bladll olsuy) dliy
9 Jasailly -21.999% -30.662% -21.707% -32.066% -38.685%
el i) ey
10 ) -17.653% -2.718% -2.972% 5.596% -2.325%
11 Glainy) i) 6.281% 7.285% 11.326% 3.055% -6.801%
= Jhia Alg iy
12 W) -0.497% 0.599% 0.041% 0.001% 0.079%
13 Aasdy iy 0.107% 4.385% 0.556% 2.547% 7.799%
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JoaY) Ao ailal)
# i) ad 2016 2015 2014 2013 2012
1 grrd) i) 0.90% 0.60% 0.80% 1.40% 1.10%
L) Ayal) Aasnaal
2 JoD 0.61% 1.50% 0.90% 0.93% 1.40%
3 oW iy 1.82% 1.86% 2.21% 1.99% 1.78%
4 Oles BaL &y 1.40% 1.69% 1.95% 1.93% 1.78%
5 Y Juall iy 0.81% 0.05% 1.84% 2.12% 1.47%
6 AU @l i 0.70% 1.20% 1.10% 0.30% 0.30%
T ) Sl 1.07% 1.45% 1.81% 1.91% 1.99%
8 U ) i 0.24% 0.92% 1.47% 0.60% 0.90%
Bladll olsuy) diy
9 dusailly 1.70% 1.60% 1.70% 1.50% 1.49%
il i) ey
10 ) 1.30% 1.30% 1.70% 1.50% 1.50%
11 Glatiny) i) 1.70% 1.70% 1.60% 1.60% 1.60%
= b Ly iy
12 o) 0.78% 0.96% 1.20% 1.20% 1.13%
13 Aay) iy 1.20% 1.20% 1.30% 1.20% 0.90%
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ASlal) ggha o ailal)

# i) pud 2016 2015 2014 2013 2012
1 ) i) 6.10% 4.40% 6.10% 8.80% 6.70%
b paal) Ayjal) Aanaal

2 JOD 4.80% 10.40% 6.50% 6.20% 8.90%

3 oW iy 10.78% 11.70% 14.44% 13.73% 13.55%

4 Glas gl iy 11.06% 13.74% 16.02% 16.14% 15.18%

5 Y Jull iy 4.90% 0.32% 10.85% 13.06% 9.50%

6 AU Glatl) i 6.60% 12.20% 10.20% 3.00% 2.10%

7 sl ) il 6.53% 8.84% 11.05% 12.03% 12.75%

8 LY ) il 2.04% 7.28% 11.06% 5.63% 8.87%
Blatll pleay) oy

9 Jusailly 12.50% 12.00% 11.80% 10.20% 10.00%
) L) iy

10 ) 10.20% 10.50% 12.90% 10.60% 10.50%

11 Glatin) i) 9.70% 9.50% 8.65% 8.70% 8.40%
= b Alagu ey

12 o) 8.72% 8.37% 8.19% 6.65% 5.89%

13 Alazy) iy 9.70% 10.20% 10.10% 9.20% 6.40%
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hany) dalasl) Gls i

Descriptives

Descriptive Statistics

-

Al)

Std. Deviation Mean Maximum Minimum N
.97615 -.1660 .81 -71.72 65 Y
65 Valid N (listwise)
<lilall ‘:,a.uhl\ il LA il
Tests of Normality
Shapiro-Wilk Kolmogorov-Smirnov?
Sig. df Statistic Sig. df Statistic
.096 65 .252 142 65 .346 Y
125 65 971 200" 65 .093 ROA
541 65 984 200" 65 .086 ROE

*. This is a lower bound of the true significance.

a. Lilliefors Significance Correction
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“wa o,

O gy Jalil ) 48 gRaa

Correlations:
Correlations
ROE ROA
381" 384" 1 Pearson Correlation Y
.002 .002 Sig. (2-tailed)
65 65 65 N
697" 1 384" Pearson Correlation ROA
.000 .002 Sig. (2-tailed)
65 65 65 N
1 697" 381™ Pearson Correlation ROE
.000 .002 Sig. (2-tailed)
65 65 65 N

**_Correlation is significant at the 0.01 level (2-tailed).
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I At ) il T-test Lasd)

One-Sample Statistics

Std. Error Mean Std. Deviation Mean
Y
.12108 97615 -.1660 65
One-Sample Test
Test Value = -7.72
95% Confidence Interval of the
Difference
Upper Lower Mean Difference Sig. (2-tailed) df t
7.7959 7.3121 7.55399 .000 64 62.390 Y
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Al dundy)l) duayalt ol lasiy) Julas

Regression:
Variables Entered/Removed?
Method Variables Removed Variables Entered Model
Enter | . Yb 1
a. Dependent Variable: ROA
b. All requested variables entered.
Model Summary
Std. Error of the
Estimate Adjusted R Square R Square R Model
.00456 134 147 .3842 1
a. Predictors: (Constant), Y
ANOVA?
Sig. F Mean Square df Sum of Squares Model
.002° 10.887 .000 1 .000 Regression 1
.000 63 .001 Residual
64 .002 Total

a. Dependent Variable: ROA

b. Predictors: (Constant), Y
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Coefficients?

Standardized
Coefficients Unstandardized Coefficients
Sig. t Beta Std. Error B Model
.000 23.438 .001 .013 (Constant) 1
.002 3.300 .384 .001 .002 Y
a. Dependent Variable: ROA
AT Ao ) Az dl Jascal) Jlaady) Julas
Regression:
Variables Entered/Removed?
Method Variables Removed Variables Entered Model
Enter | . Yb 1

a. Dependent Variable: ROE

b. All requested variables entered.

Model Summary

Std. Error of the
Estimate Adjusted R Square R Square R Model

.03118 132 .145 .3818 1

a. Predictors: (Constant), Y
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ANOVA?2
Sig. F Mean Square df Sum of Squares Model
.002° 10.716 .010 1 .010 Regression 1
.001 63 .061 Residual
64 .072 Total
a. Dependent Variable: ROE
b. Predictors: (Constant), Y
Coefficients?
Standardized
Coefficients Unstandardized Coefficients
Sig. t Beta Std. Error B Model
.000 24.219 .004 .095 (Constant) 1
.002 3.274 .381 .004 .013 Y

a. Dependent Variable: ROE
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